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HIMALYA INTERNATIONAL LTD.

BUY

Himalya International Ltd. (Himalya), was incorporated in the year 1992. It is a rapidly

growing, food processing company in India. It owns a world class, FDA approved and GMP

St r ong BEBpeygtediReturns >20% p.a.

compliant facility spread over 15 acres of prime land located in Paonta Sahib, Himachal

Pradesh.

B u y Expected Returns from 10 to 20% p.a.
H o | dExpected Returns from 0 % to 10% p.a.

R e d u c Expected Returns from 0 % to 10% p.a. with possible
downside risk
S e | Returns<0 %

At present Himalya is involved in the activities of mushroom growing and processing,

potato and vegetable processing, cheese production, appetizers, bread, and yogurt

STOCK DATA

BSE Code 526899

production, as well as contract farming. Additionally, the company recently launched a

h | h n “ ni n r i
eal t suppl emnménas“a u que eutraceut Bloomberg Code HIMIN:IN
No. of Shares (Mn) 28.90
Sensex/Nifty 16192/4845

The company is known to be the first ever frozen food manufacturing company in India as

. ‘ ‘ . o PRICE DATA
well as an eco-friendly firm which recycles all of its effluents. The company went public in CMP Rs (19th Feb '10) 35.85
1995 and currently has over 12000 shareholders and 500 employees with a paid up capital of Beta 0.993
R Market Cap (Rs mn) 1047
s.37.43Cr. .
52 Week High-Low 47/11
Avg 2W Vol (in lakhs) 1.8
Based on a P/E multiple of 6.25, the fair value for Himalya International Ltd. STOCK RETURN (%)
30D 3M 6M 1Y
works out to Rs 44. Artefact Projects Ltd. ~ -16% 1% 57%  151%
Sensex -8% -2% 8% 74%
Financial Snapshot Nifty 8%  -1% 8% 66%
Projections (Rs mn) FYOS5A FYOGA FYO7A FYOS8A FYO9A  FY10E  FY11E "'ARE"'°”’ER S NRERNE) o
Total Income 17727 27674 31047 47583 587.07 80000 151500 | 0 ° e
nstitution 32.0%
Y-0-Y Growth (%) 56.11 12.19 53.26 23.38 36.27 89.38  Non Institution 48.0%
EBITDA 2416 8585 6817 13662 19310 27246 419.40
Y-0-Y Growth (%) 255.34 -20.59  100.41 41.34 41.10 53.93 Himalya Sensex
Profit After Tax 373 59.95 42.52 97.43 14220 208.16  389.61 250% 1
Y-0-Y Growth (%) 1507.24 -29.07 129.14 45.95 46.39 87.17 200%
PAT Margin (%) 216 27.26 13.82 20.81 24.22 26.02 25.72 150%
EBITDA Margin (%) 1401 39.04 22.16 29.18 32.89 34.06 27.68 100%
ROE (%) 497 19.06 12.12 15.85 19.29 25.25 40.40 50%
EPS Rs 055 272 199 3.03 4.68 5.02 7.03 0%
-50%

Disclaimer: This document is compiled by Fullerton Securities & Wealth Advisors Ltd (FSWA). This document is not for public distribution and has been furnished to you solely
for your information and you are notified that you should not further copy, modify, use or distribute the information in any way unless you obtain written consent from FSWA. The
information provided in the document is on a "best effort" basis and is subject to change depending on several factors, including general market conditions. While reasonable care
has been taken to compile the document but the accuracy and completeness cannot be guaranteed either by FSWA or any other person or entity associated with it. The returns
shown are merely estimates and forecasts and are not necessarily indicative of future performance and can change without notice. The document is prepared only for your
information and is not sufficient for making an investment decision. You should rely on your own investigations and seek professional advice for investment decision. Neither
FSWA nor any person connected with it, accepts any liability either arising from the use of this document or due to any inadvertent error in the information contained in this
document. Financial investments carry risks including principal risk and therefore you should seek professional advice prior to making any investment decision. The risk of any
losses occurring by use of this report or document will be entirely yours. The investments covered in this report are not guaranteed. Also past performance of an investment or
fund is not an indication of future performance. FSWA, its affiliates, or associates, or any regulatory or other body or entity assumes no liability or responsibility for investment
results or losses arising out of investment decisions made by you. This document is not to be considered as an offer to sell or a solicitation to buy any security or financial product.
FSWA reserves the right to modify or alter the terms and conditions of the use of this service or discontinue, temporarily or permanently, the information and services provided (or
any part thereof) at any time, with or without prior notice and FSWA shall not be liable to you for any suspension, modification, or termination of the information and services
provided herein. FSWA does not carry out any proprietary trading. Hence, FSWA does not have any position in the scrips mentioned in the document.
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BUSINESS PROFILE

Hi malya has been a pioneer Indian Food Compart

first Indian corporate to launch IQF Mushroom in USA in 1996, IQF Potatoes in 1999 and has recently The company was the first Indian

corporate to launch IQF

Mushroom in USA in 1996, IQF

Potatoes in 1999 and has

Frozen mushrooms,vege t abl es and all ingredients are bei recently launched frozen culinary
herbs.

launched frozen culinary herbs.

whil e Buffalo Mozzarella Cheese is being marl

Gour met is a new brand and has beoerns rde goiesutverr

Further more, Hi malya provides ‘Al Natural’ [

BUSINESS PERFORMANCE

Currently, revenues are being generated mainly from exports to US and EU. 68% of revenues are Revenue over the past 5 years has
been growing at a CAGR of ~35%.

EBITDA has grown at a CAGR of ~
been growing at a CAGR of ~35%. EBITDA has grown at a CAGR of ~ 68%. In Q3FY10, Himalya witnessed 68%.

generated from Exports while 32% are from the domestic markets. Revenue over the past 5 years has

a17% Q-0-Q growth in Revenues and a 14% Q-0-Q growth in EBITDA. PAT grew by 12% Q-o0-Q.

Annual Revenue & Margins Quarterly Performance
1600 - - 45% 250 - 40%
1400 - - 40% ——— L 35%
200 -
<1200 - s T - 30%
E - 30% § ﬁ E
& 1000 - & 2 am - 25% @
e ro25% 5 Yy 5
g 800 - 2o a g F20% @
c i X c X
[ 4 - o 100 | =
s 600 - : 15%
€ 400 - L o% = © - 10%
200 . I - 5% T 5%
0 T T T T T T - 0% 0 - T T T T 0%
FY2005 FY2006 FY2007 FY2008 FY2009 FY2010E FY2011E Q3FY09 Q4FY09 Q1FY10 Q2FY10 Q3FY10
s Revenues (Rsmn)  ——— PAT Margin = EBITDA Margin mmm Revenues (Rsmn)  ——— PAT Margin = EBITDA Margin

Disclaimer: This document is compiled by Fullerton Securities & Wealth Advisors Ltd (FSWA). This document is not for public distribution and has been furnished to you solely
for your information and you are notified that you should not further copy, modify, use or distribute the information in any way unless you obtain written consent from FSWA. The
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EXPANSION PLANS

Himalya is setting up a new plant in Gujarat at a cost of 13ocrores and will commence commercial

Himalya is setting up a new plant

i .L ings in freigh ill be i f hi j . .
production by October 2010. Large savings in freight expenses will be incurred from this project as in Gujarat at a cost of 130crores.

all exports will take place from Gujarat as opposed to their Himachal production unit.

Furthermore, Himalya is also venturing into domestic markets and production for this will be partly Himalya is also venturing into

covered by the Himachal unit and partly by the Gujarat unit. (Current capacity utilization in domestic markets. The revenue
mix in the coming years will
change, with 70% of revenue
coming from domestic markets
change, with 70% of revenue coming from domestic markets and 30% coming from Exports. For and 30% coming from Exports.

Himachal for Mushroom cultivation is 60%, IQF is 50%, Cheese and Milk products is 10%, and

Sweets and Snacks is 40%). Given the large market in India, the revenue mix in the coming years will

getting a foothold in domestic markets, Himalya is making large investments in sales and marketing
in India by setting up branch offices in Bangalore, Mumbai and Delhi. They are also tying up with
media for advertising and publicity.
Himalya is also setting up a
Finally, Himalya is also setting up a production unit in Rajasthan and it shall process almonds, production unit in Rajasthan and

cereals and health bars. This project aims to provide the younger generation with American style plans to fund this project with
Term Loans of Rs. 8oCr. and

health and convenience foods. The state of the art plant will be imported from the USA and some )
Equity/Accruals of Rs. 40Cr.

inputs like almonds and dried berries will also be imported from there. Himalya plans to fund this

project with Term Loans of Rs. 80Cr. and Equity/Accruals of Rs. 40Cr.

Peer Group Comparison

) Revenues EBITDA PAT EPS Revenue
Companies (Rsmn) Margins % Margins % (TTM) P/E P/B CMP ROE% 'CA("iR
06-'09

Himalya Int. Ltd.  573.60 32.89 2422 6.08 594 149 3585 19.29 38.28% o
Agro Dutch Ind.  1,434.70 (6.10)  (23.44) - - 035 1535 (23.32) 4.66% With its strong reserves and new
Heritage Foods  7,925.60 (0.41) (437) - - 291 204.00 (43.28) 39.02% plans in Gujarat and Rajasthan, it
Kohinoor Foods  6,357.60 13.07 0.83 0.87 6408 1.09 5440 3.70 5.47% is likely to provide fillip to its top
Karuturi Global 421.40 47.64 11.27 0.27 7241 245 18.90 1.48 11.9% line as well as bottom line in
*FYO09 figures used coming years.
Hi malya’'s peers, Agr o Drnnieghn loases dnd hbee magdtiee GRS (FFog ¢

figures used). Kohinoor Foods and Karuturi Global have very low EPS and are also available at high P/Es.
Himalya is attractively valued and is generating a high EPS relative to peers. Himalya has strong reserves,
is building up new plans in Gujarat and Rajasthan and is setting up a marketing network, which is likely to

provide fillip to its top line as well as bottom line in coming years.
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information provided in the document is on a "best effort" basis and is subject to change depending on several factors, including general market conditions. While reasonable care
has been taken to compile the document but the accuracy and completeness cannot be guaranteed either by FSWA or any other person or entity associated with it. The returns
shown are merely estimates and forecasts and are not necessarily indicative of future performance and can change without notice. The document is prepared only for your
information and is not sufficient for making an investment decision. You should rely on your own investigations and seek professional advice for investment decision. Neither
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VALUATIONS

Himalya has been in the business for the past 20 years and in recent times have seen exponential

rowt h. Hi malya’s revenue over the | ast f .
9 y Based on a P/E multiple of 6.2,
Margins have been maintained at ~28%. With high EBITDA margin, we believe that it is an extremely the fair value for Himalya
profitable firm and has adequate reserves for the purpose of expansion. The management has International Ltd. works out to Rs

bk

growth plans for Himalya, including production facilities at Gujarat and Rajasthan. We have factored
the Gujarat plant in our valuation but have not considered Rajasthan. However, we expect positive

news flow to come out of the Rajasthan project. At the CMP, the stock is trading at 5.12x FY11E EPS.

We believe that Himalya’s growth prospects (domestic and exports) are promising and

recommend a BUY with a price target of Rs. 44 (6.25x FY11E EPS).

Quartely Financials

X Q-0-Q Y-0-Y
Particulars (Rs mn) Q3FY09 Q4FY09 Q1FY10 Q2FY10 Q3FY10 Growth % Growth %

Revenue 160.3 1554 150.1 190.5 223.8 17.48 39.61
Other Income 3.2 4.9 3.1 0.00 0.00 0.00 -100.00
Total Income 163.5 160.3 153.2 190.5 223.8 17.48 36.88
Expenditure 104.4 105.8 102.1 126.5 150.7 19.13 44.35
EBITDA 55.9 49.6 48.0 64.0 73.1 14.22 30.77
Interest 9.7 12.8 6.7 8.2 9.2 12.20 -5.15
PBDT 49.4 41.7 44.4 55.8 63.9 14.52 29.35
Depreciation 8.9 8.9 6.7 6.7 7.7 14.93 -13.48
PBT 40.5 32.8 37.7 50.1 56.2 12.18 3877
Less: Tax 0.00 1.40 0.00 0.00 0.00 0.00 0.00
Profit After Tax 40.5 314 37.70 50.1 56.2 12.18 38.77
PAT Margin (%) 25.27 20.21 2512 2630 25.11 -4.52 -0.61
EBITDA Margin (%) 34.87 31.92 31.98 33.60 32.66 -2.78 -6.33
EPS Rs 1.4 1.09 1.31 1.73 1.5 -13.29 7.14
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Board Of Directors

Current
Director Name Position Description

Mr. Man Mohan Malik is the founder of the company. He is an honors graduate in Physics along with
Chairman and | adegree in Law from the University of Delhi, India. He started his business career in 1979. He has the
CEO technical and business expertise attained from several types of businesses such as yarn & textiles,
chemicals & minerals, and agriculture & foor processing.

Mr. Man Mohan Malik

Mr. Sanjiv Kakkar is an Engineering grad from prestigious DMET, Calcutta India and Royal College

UK. After 6 Years with multi-national shipping companies in top responsible positions he joined

Mr. Sanjiv Kakkar Director hands with Mr. Malik in 1986 and they jointly charted the future course of Himalya. Sanjiv is the chief
architect of Himalya's marketing operations
up the Food Marketing operations of Himalya in 1996.

Mrs. Sangita Malik Director Mrs. Sangita Malik is a Director of the company
Mr. Sunil Khera Director Mr. Sunil Khera is a Director of the company

Mrs. Anita Kakkar Director Mrs. Anita Kakkar is a Director of the company
Mr. Rajan Dhawan Director Mr. Rajan Dhawan is a Director of the company
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